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411 East Chapman Freasaee

Placentia, CA 92670

Dear Board of Directors:

In response to LAFCO’s request for nominations for the regular special district member seat
vacancy, Los Alisos Water District ‘s Board of Directors would like you to consider the
nomination of Bill Goodwin.

Mr. Goodwin currently serves as an alternate special district member on LAFCO. He also
served on the technical advisory committee of LAFCO prior to becoming an alternate member.
He currently serves as a Regional Representative to the Association of California Water
Agencies for Region X. As a director for Los Alisos Water District, he participates in the
Independent Special Districts of Orange County and Water Advisory Committee of Orange
County. He serves on the District’s Engineering Committee, and has been instrumental in
interagency discussions and cooperative efforts.

Mr. Goodwin received both a Bachelor of Science Degree in Civil Engineering and a Masters
of Business Administration from Long Beach State. Mr. Goodwin is a Principal of a Consulting
Engineering firm located in Irvine. He is the former City Engineer of Villa Park. Heis a
Rotarian, and is active in his community and church.

The Los Alisos Water District’s Board asks your board to concur with LAWD, and select
Bill Goodwin as the regular special district member at the Special Districts Selection Committee
meeting on January 14, 1998 at 12:30 p.m. at the MWDOC hearing room.

Sincere_lyi/
/( .

Dr. Preston T. Bishop
President

\smimn

Enclosure

20996 Marin * P.O. Box 699 » Lake Forest, California » 92630 » Phone {949) 830-0580 « Fax (949) 830-2640
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STATEMENT OF QUALIFICATIONS
OF BILL GOODWIN
FOR SPECIAL DISTRICTS REGULAR MEMBER
LOCAL AGENCY FORMATION COMMISSION

My name is Bill Goodwin, Director of Los Alisos Water District. I have lived in Orange County
and worked in the local civil engineering field for over 20 years. Our county has changed, but

“special districts still play a vital role. I am seeking the Special District Representative position to
insure that the value of these focused agencies is not lost to rhetoric.

I have been pleased to serve as your Special District Alternate Representative this past year. As
your representative, [ have made key votes affecting cities, as well as special districts. I
participate in discussions, attend workshops, and endeavor to build credibility with the LAFCO
Board and staff. I have demonstrated my understanding of special district concerns and issues
through my active role on the LAFCO Special Districts Technical Advisory Committee. My
concern for the future of smaller districts was one reason for my election as an Association of
California Water Agencies Region X (Orange and San Diego counties) Representative.

I believe special districts can benefit from increased communication. As chair of the Los Alisos
Water District Engineering Committee, I participated in a three district cost savings task force.
The recommendations of the task force resulted in cost savings for all three districts through
greater cooperation in purchasing and operations.

I am a Principal of PENCO Engineering Inc., a consulting firm located in Irvine. I live in Lake
Forest with Moira, my wife of twelve years, and our three children. T am an AYSO referee and
an officer of my son’s YMCA Indian Guide nation.

Other activities include the Lake Forest Community Pride Council, the American Public Works
Association, Orange County Water Association, APWA Career Qutreach Program and Rotary
International.

An advocate of special districts, I do understand city issues of annexation and new
incorporations. I have served as contract City Engineer in the City of Villa Park, Deputy City
Engineer of Lake Forest and Assistant District Engineer of Trabuco Canyon Water District, 1
became a Charter Associate Member of the California Association of LAFCOs in the early 90°s,
I have professionally followed incorporation and annexation issues in Orange County since
1990.

Again, I thank you for your support as Special District Alternate this past year. As your Special
District Representative, I will be a credible, practical, and effective voice on the Local Agency
Formation Commission. I ask that you vote for me, Bill Goodwin to be your representative.
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SHEPPARD, MULLIN, RICHTER & HAMPTON LLp

ALIMITED LIABILITY PARTNEUSHIP INCLUDING PROFRASIONAL CORFONM FIONS
ATTORNEYS AT LAW

650 TOWN CENTER DRIVE, 4TH FLOOR
COSTA MESA, CALIFORNIA 92626-1925
TELEPHONE ({714) 513-5100

FACSIMILE (714) 513-5130

TELE \'j TTER
MLE-57363
Orange County Office
TELECOPY NUMBER TARGETED TIME ATTORNEY/SECRETARY EXT
(714) 513-5130 ASAP 2811

** THIS TELECOPY TRANSMISSION WILL NOT BE MATLED **

_DATE: December 17, 1998

0. _Elizgleth Miter _ Faxvo: ()14) 52887300
- FIRM:  Placentia Library District CONF. NO:

FROM: Angie Linnborn - SMRH paralegal
| RECEIPT CONFIRMATION VIA PHONE REQUESTED: YES X NO

FAX RECEIPT CONFIRMED BY: (LI, &=

TOTAL NUMBER OF PAGES (INCLUDING THIS PAGE): 0
IF ALL PAGES NOT RECEIVED, PLEASE CALL (714) 5135100 ext, 8277

NAME OF SENDER TIME STARTED

MESSAGE: Pursuant to your previously sent correspondence, attached is the completed
version of your Responses to S&P's First Set of Interrogatories. Please make a final
review of this document then fax back to us the signed signature page. We will then
forward the completed version to S&P.

Call if you have any questions.

Thank You, Angic - (714) 424.2811

NOTE: THIS MESSAGE IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY TQ WHICH [T (S ADDRESSED, AND MAY CONTAIN

INFORMATION THAT 1S PRIVILEGED, CONFIDENTIAL AND EXEMPT FROM DISCLOSURE UNBER APPLIGABLE LAW. IF THE READER OF THIS
MESSAGE 13 NOT THE INTENDED RECIPIENT, OR THE EMPLOYEE OR AGENT RESPONSIBLE FOR DELIVERING THE MESSAGE TO THE
INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION OR COPYING OF THIS COMMUNICATION 1S
STRICTLY PROHIBITED. IF YOU HAVE RECEIVED THIS COMMUNICATION IN ERROR, PLEASE NOTIFY US IMMEDIATELY BY TELEPHONE AND
RETURN THE ORIGINAL MESSAGE TO US AT THE ABOVE ADDRESS VIA THE U.S. POSTAL SEAVIGE. THANK YOU.

s
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UNITED STATES DISTRICT COURT
CENTRAL DISTRICT OF CALIFORNIA

Inre:

COUNTY OF ORANGE, a political
subdivision of the State of California,

Debtor.

COUNTY OF ORANGE, a political
subdivision of the State of California,

Respondent,
V.

McGRAW-HILL COMPANIES INC,, a
New York Corporation d/t/a STANDARD
& POOR'S, its unincorporated subdivision,

Defendant.

PROPOUNDING PARTY:

CASE NO.: SACYV 96-765-GLT
BK. CASE NO.: SA 94.22272-JR
CHAPTER 9

Adversary No.: SA 96-1624 JR
JUDGE GARY L. TAYLOR

RESPONSE TO STANDARD & POOR'S

- FIRST SET OF INTERROGATORIES

PROPOUNDED TO POOL
PARTICIPANTS

Defendant The McGraw-Hill Companies, Inc., by and

through its division Standard & Poor's Ratings Services

RESPONDING PARTY:

SET NUMBER: One

OC:NRIPLUMLEW1 121486.1

Placentia Library District

(
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Pursuatit to Rule 33 of the Federal Rules of Civil Procedure, Placentia Library
District (“Respondent”) hereby responds and objects to Defendant Standard & Poor’s ("S&P"

or "Defendant") First Set of Interrogatories as follows:
PRELIM MENT

These responses are made solely for the purpose of, and in relation to, this
action. Respondent has not completed its investigation of the facts relating to this case.
These responses are based upon discovery conducted as of this date by information and |
writings presently available to, located by, and analyzed by Respondent. Respondent’s
factual investigations arc continuing, and further investigations and further analysis may give
new meaning to documents and facts of which Respondent is currently unaware. These
responses are based upon information known at this time, and they are given without
prejudice to Respondent producing subsequently discovered facts and evidence at any

evidentiary hearing or trial regarding this matter.

This response is made subject to and limited by this Preliminary Statement and
the following General Objections, which apply to each of the responses to each request for
admission and are incorporated by this reference into each and every response as if set forth

in full therei.n.
GENERAL OBJECTIONS

Response Based on Respondent’s Interpretation. Respondent’s responses to

each interrogatory are based on its understanding and interpretation thereof. To the extent
that Defendant later asserts a different understanding, Respondent reserves its right, but does

not undertake any duty, to suppiement or amend its responses.

OC:NRINPLIWLEW! (21436.1 -2-
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- Discovery Not Complete. Respondent’s response to Defendant's first set of
interrogatories is made subsequent to a diligent search and reasonable inquiry in accordanct
with the Federal Rules of Civil Procedure. It is anticipated that further discovery,
investigation, legal research, and analyses will supply additional facts, add meaning to
known facts, as well as establish entirely new factual conclusions and legal contentions, all
of which may lead to additions to, changes in, and variations from the contentions set forth
herein. Accordingly, the responses set forth herein are brovidcd without prejudice to
Respondent’s right to produce evidence of any subsequently discovered facts or
interpretations thereof, and/or to add, modify or otherwise change or aniend the reSponsés
herein. The information hereinafter set forth is true and correct to the best of Respondent
knowledge at this particular time, but is subject to correction for inadvertent errors or
omissions, if any such errors or omissions are later found to exist. For the purpose of
making a good faith effort to comply with discovery, however, Respondent serves the within

response.

{
Attorney-Client Privilege or Work-Product Doctrine. Respondent generally

objects to these interrogatories to the extent that they seek information privileged against
disclosure by the attorney-client privilege and/or against invasion of the attorney-work

product doctrine. No such privileged responses will be made.

No Admissions in Responses. Except for facts explicitly admitted herein, no

admission of any nature whatsoever is implied by or to be inferred from the responses.

Disclosure Subject to Protective Order. Certain responses may require the

disclosure of information which invokes the protection of the protective order currently in
place between the parties to this litigation. To the extent that information is revealed in

these responses and is designated “confidential,” or to be viewed under an “Attorneys-Eye’s

OC:NRAPLDWMLEM1121456.1 -3.
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Only” designation, Respondent reserves all rights afforded under the protective order and by

disclosure, does not waive any of its rights to claim any applicable privilege.

Reservation of Further Objections. Each response is given subject to all

appropriate objections (including but not limited to, objections conceming competency,
relevancy, materiality, proprietary and admissibility) which would require the exclusion of
any response, document or thing produced at the time of trial or any evidentiary hearing. All
such objections and grounds therefor are reserved and may be made at the time of trial or

any evidentiary hearing.

L RESPONSES AND OBJECTIONS
All of the foregoing objections are incorporated into each response below as
though fully set forth therein. Subject to and without waiving the aforementioned

objections, the County responds as follows:

INTERROGATORY NO. 1.

Please state the complete name of the entity which is responding to these

interrogatories,

RESPONSE TO INTERROGATORY NO. 1:.

Placentia Library District,
INTERROGATORY NO. 2.

Please state the amount of money invested by YOU in the OCIP as of
December 31, 1993.

OC:NRINPLDMLEW11214%6.1 4=
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RESPONSE TO INTERROGATORY NO. 2:

This interrogatory is objected to on the grounds that it is vague and
ambiguous because the term “invested” is not defined, Without waiving the objection,
according to the best records available at this time, Respondent had on deposit in the
| Orange County Investment Pool as of December 31, 1993, the sum of $309,918.66,
Respondent had no voluntary investments with the OCIP because all funds deposited into

the OCIP were done so under the mandate of the California Education Code.

INTERROGATORY NO. 3.
Please state the amount of money invested by YOU in the OCIP as of
December 6, 1994,

RESPONSE TO INTERROGATORY NO, 3:

This interrogatory is objected to on the grounds that it is vague and
ambiguous because the term “inves: .3” is not defined. Without waiving the foregoing
objection, according to the best records available at this time, Respondent had monies on
deposit in the OCIP as of December 6, 1994, the sum of $568,880.12. Respondent had no
voluntary investments with the OCIP because all funds deposited into the QCIP were done

so under the mandate of the California Education Code,

INTERROGATORY NO. d.
Plesse state the amount of money invested by YOU in the OCIP in 1993

which constituted part or all of YOUR operating funds.

RESPONSE TO INTERROGATORY NO. 4;

This interrogatory is objected to on the grounds that it is vague and

ambiguous because the terms “invested” and “operating funds” are not defined. Without
p

watving the foregoing, objections, Respondent provides the following response: At all

OC:NRNAPLDWLF$1121456.1 -5-
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times mentioned, Respondent understood that all funds on deposit in OCIP were monies
necessary to fund the operations of Respondent. Therefore, all funds deposited or
withdrawn in OCIP were considered operating funds. Respondent had no voluntary
investments with the OCIP because all funds deposited into the OCIP were done so under
the mandate of the California Education Code.

INTERROGATORY NOQ. 5.
Please state the percentage of YOUR operating funds that were invested in
the OCIP in 1993.

RESPONSE TO INTERROGATORY NO. §;

This interrogatory is objected to on the grounds that it is vague and
ambiguous because the terms “operating funds” and “invested” are not defined. Without
waiving the foregoing objection, Respondent provides the following response: 100%.
Respondent had no voluntary investments with the OCIP because all funds deposited into

the QCIP were done so under the mandate of the California Education Code.

INTERROGATORY NO. 6.
Please state the amount of money invested by YOU in the OCIP in 1994

which constituted part or all of YOUR operating funds,

RESPONSE TO INTERROGATORY NO. 6:

This interrogatory is objected to on the grounds that it is vague and

amblguous because the terms “invested” and “operating funds” are not defined. Without
waiving the foregoing objection, Respondent provides the following response: All funds
on deposit in OCIP were necessary to fund the operations of the Respondent and therefore

all funds deposited in or withdrawn from OCIP were considered operating funds.

OC:NRAPLDNMLEMI 121456.1 -§-
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Respondent had no voluntary investments with the OCIP because all funds on deposit in

the OCIP were done so under the mandate of the California Education Code.

INTERROGATORY NO. 7.

Please state the percentage of YOUR operating funds that were invested in
the OCIP in 1994,

RESPONSE TO INTERROGATORY NO. 7:

This interrogatory is objected to on the grounds that it is vague and
ambiguous because the terms “operating funds” and “invested” are not defined. Without
waiving the foregoing objection, Respondent provides the following response; 100%.
Respondent had no voluntary investments with the OCIP because all funds deposited into

the OCIP were done so under the mandate of the California Education Code.

INTERROGATORY NO. 8.

Please state that date on which YOU first invested money in the OCIP.

RESPONSE TO INTERROGATORY NO. 8:

This interrogatory is objected to on the grounds that it is vague and
rambiguous because the term “invested” is not defined. Without waiving the foregoing
objection, Respondent provides the following respounse: The funds of the Placentia Library
District have been on deposit with the Orange County Treasurer for as long as it has been
mandated by the California Education Code. Therefore, the funds of the District were
involuntarily placed in the OCIP by the Orange County Treasurer on 1/31/90 without the

consent of the District.

OC:NRAPLDMLEW) 121456.] 7




12/17/98 THU 18:14  FAX 714 513 5100 SMRH-0C

e B - - S~ T ¥ T O e

e T R e N St N — Y - R - R N I T T N SR,

Agenda Item 28
Page 9 of 20

INTERROGATORY NQO. 9.
Please state the amount of money YOU withdrew from the OCIP in 1993,

RESPONSE TQ INTERROGATORY NO. 9:

This interrogatory is objected to on the grounds that it is vague and
ambiguous because the term “withdrew” is not defined. Without waiving the foregoing
objection, during 1993 the total amount of monies which were returned from the OCIP

and/or paid out at Respondent's directions is $0.

INTERROGATORY NQ, 10, ,
Please state the amount of money YOU withdrew from the OCIP in 1994.

RESPONSE TO INTERROGATORY NO. 10:

This interrogatory is objected to on the grounds that it is vague and

ambiguous because the term “withdrew” is not defined. Without waiving the foregoing
objection, during 1994 the total amount of monies which were returned to Respondent

from the OCIP and/or paid out at Respondent's directions is $0.

INTERROGATORY NO. 11.
Were YOU a voluntary pool participant in 1993 and 19947

RESPONSE TO INTERROGATORY NO. 11;

This interrogatory is objected to on the grounds that it is vague and

ambiguous because the term “voluntary pool participant” is not defined.

Prior to the County's bankruptcy, Respondent believed that it was required to

deposit all of its funds, at least initially, with the County Treasurer and therefore believed

OC:-NRNPLINVLEM]121456.) -8-
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that Respondent was an involuntary and mandatory pool participant in 1993 and 1994.

Respondent beh’evc’d that it was entitled to withdraw these funds at cost.

INTERROGATORY NO. 12.
If YOU contend that YOU received FINANCIAL ADVICE from S&P,

please state all facts supporting this contention.

RESPONSE TO INTERROGATORY NO. 12:

This interrogatory is objected to on the grounds the term "contention” is
vague and ambiguous in that Respondent is not itself asserting any contentions in this
lawsuit. Respondent understands that Tom Hayes, as Litigation Representative, has
brought an action based in part on claims assigned to the County pursuant to the
Comprehensive Settlement Agreement. This interrogatory is further objected to on the
grounds that it is vague and ambiguous because the term "financial advice" is not defined. :
For purposes of answering this interrogatory, Respondent provides the following response;

Respondent received no financial advice from S&P.

INTERROGATORY NO, 13,
If YOU contend that YOU recetved FINANCIAL ADVICE from S&P,
please describe specifically the substance of such FINANCIAL ADVICE.

RESPONSE TO INTERROGATORY NO. 13:

See Response to Interrogatory No. 12.

OCNRAPLDWLEW112(456.1 -9~
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INTERROGATORY NO. 14,
Did YOU have any knowledge of S&P's ratings of any COUNTY debt issues
in 1993 and/or 1994? '

RESPONSE TO INTERROGATQRY NOQ, 14;

Yes. While Respondent had no specific knowledge of any S&P ratings of
any County debt issues in 1993 and 1994, Respondent was generally aware that S&P
issued high ratings for several debt issues issued by the County in 1993 and 1994,

INTERROGATORY NO., 15,

If YOUR answer to the preceding interrogatory is "yes," please describe in
detail YOUR knowledge of S&P's ratings of debt issues issued by the COUNTY in 1993
and/or 1994 (including which ratings YOU had knowledge of, and how and when YOU
learned of the rating(s)).

RESPONSE TO INTERROGATORY NO. 15:

See Response to Interrogatory No. 14,

INTERROGATORY NQ. 16.

If YOU contend that YOU relied on S&P's ratings of County debt issues in
1993, pleasc describé in detail all acts you undertook in reliance on S&P's ratings of
COUNTY debt issues in 1993

RESPONSE TO INTERROGATORY NOQ. 16:

This interrogatory is objected to on the grounds the term "contention" is
vague and ambiguous in that Respondent is not itself asserting any contentions in this
lawsuit. Respondent understands that Tom Hayes, as Litigation Representative, has

brought an action based in part on claims assigned to the County pursuant to the

OCNRNLDMLEW! 121456.1 -10-
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Comprehensive Settlement Agreement. Without waiving the foregoing objection, among

“ other things, Respondent deposited its funds with the Orange County Treasurer in 1993,
These funds were left on deposit and maintained by the Orange County Treasurer at least
in part based upon the public statements made by S&P confirming the ratings issued by
S&P regarding the safety of the Pool. Respondent understood further that S&P had
reviewed the investment practices of the Orange County Treasurer and deemed them to be
appropriate. Based on all these factors, Respondent maintained its deposit with the Orange
County Treasurer, without further inquity about the OCIP and the Orange County
Treasurer's investment practices and did not consider any alternative for these funds. If fhe
County's debt ratings had been downgraded in 1993 or 1994, we would have explored |
withdrawing our funds from the Pool and/or we would have encouraged the Court to fix
the problems with OCIP.

INTERROGATORY NO. 17,
I YOU contend that YOU relied ot $&P's ratings of County debt issues in
l.
1994, plcase describe in detail all acts you undertook in reliance on S&P's ratings of

COUNTY debt issues in 1994,

RESPONSE TO INTERROGATORY NO. 17;
See Response to Interrogatory No. 16.

INTERROGATORY NO. 18.
Please describe in detail all communications between YOU and S&P in 1993

and 1994.

OC:NRIPLDWLEM1121456.1 -11-
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RESPONSE TO INTERROGATORY NO. 18:

Respondent assumes for purposes of this Interrogatory that the interrogatory
seeks information requiring communications directly between Respondent and S&P.

Respondent had no direct communications with S&P in 1993 or 1994,

INTERROGATORY NQ. 19,
Please describe in detail all communications between YOU and the
COUNTY about S&P's ratings of COUNTY debt issues in 1993 and 1994,

RESPON NT OGATORY NO. 19;

Respondent assumes for purposes of this Interrogatory that the interrogatory
seeks information requiring communications directly between Respondent and S&P.
Respondeht had no direct communications with the County about S&P's ratings of County
debt issues in 1993 and 1994, -

INTERROGATORY NO, 20,
1f YOU contend that YOU suffered damages as a result of S&P's alleged
FINANCIAL ADVICE to the COUNTY, state all facts supporting this contention.

RESPONSE TQ INTERRQGATORY NQ. 20:

This interrogatory is objected to on the grounds the term "contention” is
vague and ambiguous in that Respondent is not a party to this lawsuit and is not itself
asserting any contentions in this Jawsuit. Respondent understands that Tom Hayes, as
Litigation Representative, has brought an action based in part on claims assigned to the
Counfy pursuant to the Comprehensive Settlement Agreement. Respondent has suffered
damages in at least the amount so designated on the attached Exhibit "C", which does not
include interest, professional fees and other damages incurred as a result of the County's
filing for bankruptcy.

OC:NRINPLDWI.EW]121456.) ~12-
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INTERROGATORY NO. 21,

If YOU contend that YOU suffered damages as a result of S&P's alleged
| FINANCIAL ADVICE to the COUNTY, state the amount of such damages.

RESPONSE TO INTERROQGATORY NO, 21:

This interrogatory is objected to on the grounds the term "contention” is
vague and ambiguous in that Respondent is not a party to this lawsuit and is not itself
asserting any contentions in this lawsuit. Respondent understands that Tom Hayes, as
Litigation Representative, has brought an action based in part on claims assigned to the |
County pursuant to the Comprehensive Settlement Agreement. This interrogatory is also
objected to on the grounds that it is vague and ambiguous because the term "financial

advice" is not defined.

See Response to Interrogatory No. 20,

INTERROGATORY NO. 22.

If YOU contend that YOU suffered damages as a result of S&P's alleged
FINANCIAL ADVICE to YOU, state all facts supporting this contention.

RESPONSE TO INTERROGATORY NO. 22:

This interrogatory is objected to on the grounds the term "contention” is
vague and ambiguous in that Respondent is not a party to this lawsuit and is not itself
asserting any contentions in this lawsuit. Respondent understands that Tom Hayes, as
Litigation Representative, has brought an action based in part on claims assigned to the
County pursuant to the Comprehensive Settlement Agreement. This interrogatory is also
objected to on the grounds that it is vague and ambiguous because the term "financial

advice” is not defined.

OC:NRIPLINMLEM112)4586.1 -3
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See Response to Interrogatory No. 20.

INTERROGATORY NO. 23.
If YOU contend that YOU suffered damages as a result of S&P's alleged

FINANCIAL ADVICE to YOU, state the amount of such damages.

RESPONSE TO INTERRQGATORY NO. 23:

This interrogatory is objected to on the grounds the term "contention"” is
vague and ambiguous in that Respondent is not a party to this lawsuit and is not itself |
asserting any contentions in this lawsuit, 'Respondent understands that Tom Hayes, as
Litigation Representative, has brought an action based in part on claims assigned to the
County pursuant to the Comprehensive Settlement Agreement. This interrogatory is also
objected to on the grounds that it is vague and ambiguous because the term "financial

advice" is not defined.
See Response to Interrogatory No. 20,

INTERROGATORY NO. 24.
If YOU contend YOU suffered losses to YOUR investment in the QCIP
following the COUNTY's bankruptcey, state all facts supporting this contention.

RESPONSE TO INTERROGATORY NO, 24:

7 This interrogatory is objected to on the grounds the term "contention” is
vague and ambiguous in that Respondent is not a party to this lawsuit and is not itsclf
asserting any contentions in this lawsuit. Respondent understands that Tom Hayes, as
Litigation Representative, has brought an action based in part on claims assigned to the
County pursuant to the Comprehensive Settlement Agreement. This interrogatory is also

objected to on the grounds that it is vague and ambiguous because the term "financial

OC:NRAPLOMLEF) 21456.1 ~14-
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advice” is not defined. This interrogatory is also objected to on the grounds that it is vague
and ambiguous because the term "investment" is not defined, Without waiving the Q
foregoing objection, Respondent provides the following response: Respondent has suffered
damages as a result of the County’s bankruptcy in at least the amount so designated on the
attached Exhibit "C", plus interest and professional fees. Respondent believes that this

amount of damages is at least $148,732.64, plus interest and professional fees.

INTERROGATORY NO. 25,
If YOU contend that YOU suffered losses to YOUR investment in the QCIP
following the COUNTY's bankruptcy, state the amount of such losses.

RESPONSE TO INTERROGATORY NO. 25:

This interrogatory is objected to on the grounds the term "contention" is

~vague and ambiguous. Without waiving the foregoing objections, Respondent understands
that Tom Hayes, as Litigation Representative, has brought an action based in part on
clatms assigned to the County pursuant to the Comprehensive Settlement Agreement, This
interTogatory is also objected to on the grounds that it is vague and ambiguous because the
term "investment” is not defined. This interrogatory is objected to on the grounds that
Respondent has not made a "contention" in this lawsuit. Respondent has suffered datﬁages
in at least the amount so designated on the attached Exhibit "C", plus interest and
attorney's fees. Respondent belicves that this amount of damages is at least $148,732.,64,

plus interest and professional fees.

INTERROGATORY NO. 26.
If YOU contend that YOU were an intended beneficiary of any Memoranda
of Agreement between the COUNTY and S&P, please state all facts supporting this

contention,

QCINRIPLIAMILEWL121456.1 -15-
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RESPONSE TO INTERROGATORY NO, 26:

This interrogatory is objected to on the grounds the term "contention" is
vague and ambiguous in that Respondent is not a party to this lawsuit and is not itself
asserting any contentions in the lawsuit. Respondent understands that Tom Hayes, as
Litigation Representative, has brought an action based in part on ¢laims assigned to the
County pursuant to the Comprehensive Settlement Agreement. Respondent understands
that, among other things, if the County Treasurer was serving as a trustee of Respondent's
funds in the OCIP, then S&P's financial advice to the County would also be financial

advice to Respondent.

INTERROGATORY NO. 27.
- If you contend that YOU were damaged by S&P’s ratings of COUNTY debt

issues in 1993, please state all facts supporting this contention,

RESPONSE TO INTERROGATORY NQ. 27:

This interrogatory is objected to on the grounds the term “contention” is
vague and ambiguous. Without waiving the foregoing objections, Respondent understands
that Tom Hayes, as Litigation Representative, has brought an action based in part on
claims assigned to the County pursuant to the Comprehensive Settlement Agreement.
Respondent understands that, among other things, if the County Treasurer was serving as a
trustee of Respondent's funds in the OCIP, then S&Ps financial advice to the County would

also be financial advice to Respondent,

Among other things, Respondent deposited its funds with the Orange County
Treasurer in 1993. These funds were left on deposit and maintained by the Orange County
Treasurer at least in part on the public assurances and ratings issued by S&P that Orange
County received the highest ratings from S&P. Respondent understood from public
statements made by S&P that in connection with the rating process, S&P, OCIP and the

OC;NRIPLDWILEM1121456.1 ~16-
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Treasurer's investment strategy had reviewed and contended that the OCIP was okay.
Respondent understood further that S&P had reviewed the investment practices of the
Orange County Treasurer and deemed them to be appropriate for a local government
investment fund. Based on all these factors, Respondent deposited funds with the
Treasurer without further inquiry about the OCIP and the Orange County Treasurer's
investment practices. ,
INTERROGATORY NQ., 28,

If YOU contend that YOU were damaged by S&P's ratings of COUNTY debt

issues in 1993, state the amount of such damages.

RESPONSE TO INTERROGATORY NO. 28:
See response to Interrogatory No. 20,

INTERROGATORY NO, 29,
if you contend that YOU were damaged by S&P's ratings of COUNTY debt

issues in 1994, please state all facts supporting this contention.

RESPONSE TQ INTERROGATORY NO. 29:

This interrogatory is objected to on the grounds the term "contention” is
vague and ambiguous. Without waiving the foregoing objections, Respondent understands
that Tom Hayes, as Litigation Representative, has brought an action based in part on
claims assigned to the County pursuant to the Comprehensive Settlement Agreement.
Respondent understands that, among other things, if the County Treasurer was serving as a
trustee of Respondent's funds in the OCIP, then S&Ps financial advice to the County would

also be financial advice to Respondent.

OC:NRAPLDWLEW]121456.1 «17-
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Among other things, Respondent deposited its funds with the Orange County
Treasurer in 1994. These funds were left on deposit and maintained by the Orange County
Treasurer at least in part on the public assurances and ratings issued by S&P that Orange
County received the highest ratings from S&P. Respondent understood from public
statements made by S&P that in connection with the rating process, S&P, OCIP and the
Treasurer's investment strategy had reviewed and contended that the OCIP was okay.
Respondent understood further that S&P had reviewed the investment practiées of the
Orange County Treasurer and deemed them to be appropriate for a local government
investment fund. Based on all these factors, Respondent deposited funds with the
Treasurer without further inquiry about the OCIP and the Orange County Treasurer's

investment practices,

INTERROGATORY NO. 30,
If YOU contend that YOU were damaged by S&P's ratings of COUNTY debt

issues in 1994, state the amount of such damages.

OC:NRNPLDAMLEM]121456.1 ~18.
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RESPONSE TO INTERROGATORY NO. 30:

See response to Interrogatory No. 20,

Dated: December /¢, 1998

CCNRIPLDWMLEW1214%6,1
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Placentia Library District
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ATTORMNEYS AT LAW

101 WEST BROADWAY SUITE 1800

SAN DIEGO, CALIFORNIA 9210(-8219

4 Ane TELEPHONE: (619) 234-5000 FAX: (619) 236-1995

7 : 3] intemer: pillsburslaw.com
Madison &
Sutro LLP

Writer's direct dial number / email:

(619) 544-3177

January 7, 1999

VIA FIRST CLASS U.S. MAIL

TO: ALL MEMBERS OF THE ORANGE COUNTY OFFICIAL
INVESTMENT POOL PARTICIPANTS’ DISTRIBUTION LIST

Re:  In re County of Orange - Status of Settlement Approval Process

and Pending Litigation

Dear Pool Participants:

This letter describes (1) the status of the Representative’s settlements, (2) the
procedural steps remaining before distribution of Net Litigation Proceeds to Pool Participants
and the County can commence, and (3) the status of the actions against remaining defendants. A
L. STATUS OF PENDING SETTLEMENTS AND PROCEDURAL STERS

REQUIRED PRIOR TO DISTRIBUTION OF NET LITIGATION PROCEEDS

The Representative has entered into settlement agreements with the entities identified
in the following chart. The chart also shows the settlement amount and the interest accrued
on the settlement amount as of November 30, 1998, In every case, the settlement amount
bears interest pending distribution. The interest will constitute Litigation Proceeds, as defined
in the County’s Modified Second Amended Plan of Adjustment (the "Plan").

SAN DIEGO LOS ANGELES NEW YORK ORANGE CQUNTY SACRAMENTO SAN FRANCISCO SILICON VALLEY WASHINGTON, D.C. TOKYO
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All Members of the Orange County Official
Investment Pool Participants® Distribution List

January 7, 1999
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Defendant
Merrill Lynch

Morgan Stanley
Dean Witter

KPMG Peat
Marwick

CS First Boston

Nomura Securities
International

LeBoeuf, Lamb
Greene &
MacRae

Brown & Wood

Rauscher Pierce
Refsnes

Fuji Securities!

Bear Stearns

SBC Capital Markets
Paribas Corp.
TOTAL

Settlement Amount

$420,014,913
$69,622,922

$61,363,000

$52,500,000
$47,877,008

$45,000,000

$23,046,414
$10,000,000

$7,900,000
$6,950,000
$6,500,000
$1.420,000

- $752,194,257

Date Interest Began
Accruing On
Settlement Amount

June 30, 1998
August 20, 1998

June 15, 1998

September 14, 1998
August 20, 1998

May 13, 1998

November 13,1998
December 17, 1998

December 3, 1998
October 26, 1998
December 4, 1998
December 18, 1998

Agenda Item 29
Page 2 of 7

Estimated Accrued
Interest as of
November 30, 1998

$8,448,628
$939,660

$1,367,044

$524,640
$625,942

$1,151,976

$34,943
$0

$0
$27,390
$0
$0
$13,120,223

With two exceptions, payment of the settlement amounts and accrued interest are
backed either by an escrow arrangement or a letter of credit. The following defendants have
escrowed their settlement payments with Fiduciary Trust International, LeBoeuf Lamb, CS
First Boston, Morgan Stanley Dean Witter, Bear Stearns, Brown & Wood, SBC Capital

1 The Fuji Securities settlement is a partial settlement of certain claims, The complete
status of the Fuji Securities litigation is described below in the section on status of pending

cases,

21286706.
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Markets, Paribas Corp., Rauscher Pierce & Refsnes, Merrill Lynch and Nomura Securities
have provided the County with a letter of credit from Bank of America backing their
settlement obligations. The two exceptions are: (1) the Fuji Securities payment was made
directly by wire transfer to the Litigation Representative’s litigation account on December 3,
1998, and (2) KPMG Peat Marwick will escrow its settlement payment (with accrued interest)
when the District Court issues an order (and prior to any appeals) barring cla1ms for
contribution and indemnity against KPMG Peat Marwick.

The Representative has also received Litigation Proceeds from other sources, As a
result of other claims or settlements, the Representative has received (or will soon receive) the
payments set forth in the following table.

Date Received by

Source Amount Representative
Transfer of money received | $27,671,252 ~December 29, 1997

by County as a result of
District Attorney’s
settlement of potential
claims by People of
California against Merrill

Lynch

Amount obtained in settling $17,400,000 Not yet transferred to
larger taxable note claim Representative, but interest
against County by is accruing

Appaloosa Investment
Limited Partnership I

Recovery on claim relating - $1,060,000 January 7, 1997
to County’s taxable notes

Recovery on County’s $1,000,000 June 30, 1997
fidelity bond

Recovery to County as class $912,284 March 11, 1998

member in litigation against
Overland Express for claims
relating to money market
fund

Total $48,043,536

21286706,
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Each of the settling defendants (other than Fuji) made their settlement conditional on
obtaining an order of the United States District Court:

(1)  finding that the pertinent settlement is in good faith pursuant to California Code
of Civil Procedure sections 877 and 877.6 (a "Good Faith Finding"), and

(2)  barring future claims against the pertinent settling defendant by nonsettling

LAY

defendants or tolled parties (a "Bar Order"}.

Moreover, each settling defendant, other than Fuji, insisted that the foregoing District Court
order withstand any appeals that are taken prior to any distribution of the settlement proceeds,

Beginning in June 1998, the County filed a series of motions seeking the required
District Court orders with regard to the first $703 million in settlements.” The nonsettling
defendants filed six briefs opposing the motions. Among the issues raised was whether the
settlements should be analyzed under California law or under federal law, In addition, the
nonsettling defendants took issue with the Representative on the application of both California
law and federal law to the settlements.

On November 23, 1998, the District Court (Judge Taylor) conducted a hearing on the
settlement motions. On November 30, 1998, Judge Taylor issued an order providing:

. If state law is applicable the settlements were entered into in good faith.
. No separate good faith determination is necessary under federal law.
. That a committee of ten lawyers, representing the Representative, the settling

aefendants and the nonsettling defendants, be formed to meet with the Court to
further discuss particulars of the application of California and/or federal law to
the settlements before the court.

2 This included the Merrill Lynch, Morgan Stanley Dean Witter, KPMG Peat Marwick,
CS First Boston, Nomura Securities International, LeBoeuf Lamb Greene & MacRae and Bear
Stearns settlements. The County intends to seek approval of settlements reached in November
1998 and December 1998 after the District Court issues its order on the pending motions for
good faith settlement determination.

21286706.
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In other words, Judge Taylor made the Good Faith Findings, but he did not grant the required
Bar Orders.

The parties have agreed on the composition of the ten person committee. It will
consist of Mike Hennigan and Jim Mercer for the Representative, counsel for four of the
settling defendants, counsel for Standard & Poor’s, counsel for Kidder Peabody, counsel for
Lehman Brothers and counsel for BA Securities. The Court has not yet scheduled the
meeting, but has indicated that a scheduling order will be issued shortly, It is expected that
Judge Taylor will issue the Bar Orders after he resolves the still pending questions concerning

the application of California and/or federal law to the settlements.

A, Appellate Approval Of The Settlements

Each settlement agreement provides that the settlements are not final until the
conclusion of appeals, if any, of the Bar Order -- including any petition for certiorari to the
United States Supreme Court. The Representative and the settling defendants have asked
Judge Taylor to enter a Bar Order that is immediately appealable. If the Court grants that
request, the nonsettling defendants have 30 days after the date of the Court’s order to file an

appeal.

If the Bar Orders are appealed, the Representative will seek expedited treatment of the
appeals based on the significant public interest in distributing the settlement proceeds to Pool
Participants and the County as quickly as possible. The Ninth Circuit’s latest statistics reflect -
that the duration of an appeal can be as short as six months and as long as three years, The
average length of the appellate process is approximately 18 months. Further appeal to the
Supreme Court could consume additional time.

During any appeal (including appeals to the Supreme Court) the settlement proceeds
cannot be distributed, but will continue to accrue interest for subsequent distribution,

IL STATUS OF PENDING CASES

A, Standard & Poor’s

The District Court has set the case against McGraw Hill, Inc. d/b/a Standard & Poor’s
for trial on March 2, 1999. Among other things, the Representative alleges that Standard &
Poor’s breached its contract with the County in rating the County’s indebtedness and that

Standard & Poor’s was negligent in providing ratings to the County in 1993 and 1994, The
damage claim against Standard & Poor’s is in excess of $2 billion.

21286706,
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B. Fuji Securities

On October 22, 1998, Judge Taylor granted Fuji’s motion for summary judgment with
respect to the claims that certain reverse repurchase agreements were unauthorized under
California law. The Representative has asked the District Court to enter a judgment based on
this ruling so that the Representative can appeal it. The District Court has determined that
this judgment shall be entered no earlier than January 11, 1999, in order to consider
-coordination with a pending motion in the Couaty’s case against other brokers. The appellate
court will review Judge Taylor’s order in the Fuji case de novo, meaning that the Court of
Appeals can substitute its judgment for Judge Taylor’s order if it disagrees with any aspect of
Judge Taylor’s order. The Representative believes that there are grounds for disagreeing with
Judge Taylor’s order. -

Subsequent to the October 22 Summary Judgment decision, settlement discussions
between the Representative and Fuji led to a partial settlement agreement, dated
December 3, 1998. The Representative and Fuji agreed to settle certain claims relating to
Fuji’s liquidation of the County’s reverse repurchase collateral after the chapter 9 filing.
Pursuant to the partial settlement agreement, Fuji made an immediate payment of $7.9 million
to the Representative and the Representative agreed that Fuji will not be obligated to pay
more than an additional $8.6 million with respect to the remaining claims against Fuji.

C. Remaining Broker Defendants

The Representative has two suits pending against other broker-dealers. In one action,
the Representative is proceeding against Cantor, Fitzgerald Securities Corp., Citibank, N.A.,
Citicorp Securities, Inc., Daiwa Securities America, Inc., Donaldson Lufkin & Jenrette
Securities Corp., DLJ Mortgage Capital, Inc., Kidder, Peabody & Co., Lehman Brothers
International (Eucope), Lehman Capital Corp., Lehman Commercial Paper, Inc., Lehman
Brothers, Inc., PaineWebber, Inc., PaineWebber Real Estate Securities, Inc., Prudential
Securities, Inc., Sanwa Securities (USA) Co., L.P., and Smith Barney, Inc. In a second
action, the Representative is proceeding against BA Securities, Inc.

The complaints allege that the defendants facilitated the investment program of the
County’s former Treasurer in their reverse repurchase transactions with the County and/or by
selling to the County certain securities which violate restrictions in borrowing and investment
activities by municipalities. The complaints also allege improper liquidation of certain
collateral securities of the County during the bankruptcy case.

21286706,
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The broker defendants have filed a motion requesting the District Court enter an order
similar to the Fuji summary judgment in their actions. The Representative’s opposition to this
motion was filed on December 28, 1998 and a hearing on this matter is set for January 11,
1999.

D. The Option B Litigation

A recent event in the "Option B" litigation (technically known as City of Atascadero v,
Merrill Lynch) may prove significant in the Representative’s remaining cases, In early
December, a California Court of Appeal determined that the "Option B’s" separate litigation
against Merrill Lynch could proceed. The decision determined that certain claims for
aiding-and-abetting breach of fiduciary duty could potentially be asserted against third parties
(such as broker-dealers and other professionals) who assisted former Treasurer Citron in his
speculative scheme. The Representative had asserted substantially similar claims against
Standard & Poor’s and Fuji, but these claims were dismissed by the Bankruptcy Court (in the
S&P case) and the District Court {in the Fuji case). It appears that the conclusion in the
Court of Appeal’s decision is inconsistent with these Courts’ earlier rulings in the
Representative’s cases. The Representative filed a motion for reconsideration in the Fuji and
S&P cases on December 18, 1998. The hearing will be set for January 25, 1999,

We will continue to monitor the status of these litigation matters. In the meantime, if
you have any questions, please do not hesitate to contact me,

Very truly yoyrs,

- ,
Patrick \G.-3
cc: Official Investment Pool Participants

Committee and Counsel

21286706,
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PLACENTIA LIBRARY DISTRICT BOARD OF TRUSTEES

TO: Library Board of Trustees M
FROM: Elizabeth D, Minter, Library Director

SUBJECT: Review Library Revenue Issues and continue the discussion of the feasibility
of Library Parcel Tax ballot issue.

DATE: January 20, 1999

BACKGROUND:

Library Revenue Issues

At its Meeting on April 15, 1997, the Board requested that an item for the discussion of Library
i Revenue Issues be included on each Agenda.

t. Property Tax
No information to report,

2. State Funds
Library Director Minter has been appointed to the California Special District
Association’s Legislative Committee as the independent library district representative.
The first meeting is scheduled for Friday, January 22 in Sacramento.

3. Local Revenues

The Library Director’s response to the City’s request for the cost of opening the Library
for a full schedule of public service is Attachment A.

Parcel Tax Election Considerations

No information to report.

RECOMMENDATIONS:

1. Give direction for future action
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PLACENTIA LIBRARY BISTRICET

411 East Chapman Avenue, Placentia, CA 92870-6198
Elizabeth D. Minter, M.L.S., Library Director

714-528-1925, Ext, 202 (714) 528-8236 (Fax)
plalibd@cosmoslink.net
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December 23, 1998

Board of Trustees

Margaret V. Dinsmore
Robin J. Masters

Al Shkoler

Saundra Stark

- Wood ) ' ini
Gaeten M. Woo Robert D’ Amato, City Administrator

City of Placentia
401 East Chapman Avenue
Placentia, CA 92870

Dear Bob:

Thank you for your inquiry regarding the cost of opening Placentia Library for
full public service.

The following cost estimate is based on increasing the Library’s hours of
service from 39 over a 5-day week, to 70 over a 7-day week. The proposed
schedule change is as follows.

Current Proposed  Net Change
Sunday 1PM-5PM 1 PM-5PM 0
Monday NOON-9PM 9AM-9PM +3
Tuesday NOON-9PM SAM-9PM +3
Wednesday NOON - 9 PM 9AM - 9 PM +3
Thursday I0AM-6PM  9AM-9PM +4
Friday CLOSED 9 AM - 6 PM +9
Saturday CLOSED 9 AM - 6 PM +9

TOTAL CHANGE +31
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The costs include allocations for staff, utilities and supplies directly related to the expanded

hours of public service.
The cost summary is as follows:

Salaries

Retirement & Pension

Employee Insurance

Worker’s Compensation

TOTAL SALARIES & BENEFITS

Telephone

Household Supplies
Equipment Maintenance
Cleaning Service
Library Supplies
Postage

Medical Exams
Electricity

Gas

Water

TOTAL SUPPLIES & SERVICES

TOTAL EXPENSE

I have enclosed a copy of my worksheets for your review.

If you have any questions please give me a call at 528-1925, Extension 203.

Sincerely,

C L

Elizabeth D. Minter
Library Director

225,109
32,978
21,608

2,701

282,396

750
1,748
2,000
4,560
2,844

312

540

17,412
2,110
986
33.262

315,658
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Page 8 of 8
Pilacentia Library District
Personnel Allocation for Fiscal Year 1998-99
Allocation Adopted by the Library Board of Trustees for FY'1998-99
Admin  Prof, Svecs Adult  Literacy Child Circ  TechSves TOTAL
Library Director 1.00 1.00
Principal Librarian 0.50 0.50 1.00
Administrative Assistant 1.00 1.00
Librarian II 1.25 0.75 2.08
Librarian .00 1.00
Library Assistant 0.75 0.50 1.00 0.25 2.50
Library Clerk 11 0.00
Library Clerk I 2.00 2,00
Library Aide 1.50 0.50 2.00
Page 0.50 0.50
TOTAL 2.75 0.50 1.75 0.50 1.00 5.00 1.50 13.00
Additional Allocations to Increase Hours of Public Service from 39 per 5-day Week to 70 per 7-day Week
Admin  Prof, Sves Adult  Literacy Child Circ  TechSves TOTAL
Library Director 0.00
Principal Librarian 0.00
Administrative Assistant 0.00
Librarian II 0.00
Librarian 2.00 2.00
Library Assistant 1.00 1.00 2.00
Library Clerk 11 1.00 1.00
Library Clerk I 2.00 2.00
Library Aide 0.00
Page 1.50 1.50
TOTAL 0.00 0.00 3.00 0.00 1.00 4.50 0.00 8.50
Combined Allocation for Full Service
Admin_ Prof. Sves Adult Literacy Child Circ  TechSwes TOTAL
Library Director 1.00 1.00
Principal Librarian 0.50 0.50 1.00
Administrative Assistant 1.00 1.00
Librarian II 1.25 0.75 2.00
Librarian 2.00 1.00 3.00
Library Assistant 0.75 1.00 0.50 1.00 1.00 0.25 4.50
Library Clerk I 1.00 1.00
Library Clerk I 4.00 4.00
Library Aide 1.50 0.50 2.00
Page 200 2.00
TOTAL 275 0.50 4.75 0.50 2.00 9.50 1.50 21.50
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Dear P esldeht Shkoter

.The Piacen_tla,_,Clty CounCII wou!d tlke to :nwte you and your Board of Dlrectors to
.- ‘attend a.Study. SessiOn to discuss the pOSSIbIIIly of the Clty asmstlng the lerary Distnct'-
- ifi providing service to our commumty 5 -

N

T-he._C‘lty ,Counci! hasffhad mquiries from residents esklng sf the City WOUId partlcipate in. -
- _expanding:| K ration andler asslst wnth spemal -'pro}ecte'-:such.—as the;_

. Library. hours of :oper
s ;,'--Hlstory Room preservatlon :

-,.;Should you wish fo. meet W|th us we have tentatlvely scheduled he Study Seseion for
"_;"?February 2 1999 at 4:30° p.min the Commumty Mesting Room.” ‘We look: fomard to
- ‘meeting with you' on' this. matter and would: ‘appreciate. you conf‘ rmlng your attendance -
L. w:th Bob D’Amato City Admlmstrator at’ !14/993 8117 S . B

i s - '_,Smcerely, _' ERIERRE

'Constance Underhil!
R ‘ Mayor‘ -
',:RDljld : i

Ellzabeth Mlnter Librery Director

o::g Recycled Paper
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Agenda Item 31

PLACENTIA LIBRARY DISTRICT BOARD OF TRUSTEES

TO: Library Board of Trustees

FROM: Elizabeth D. Minter, Library Director M

SUBJECT:  Discussion of the causes of the decline in Circulation and the potcnﬁ'al
remedies

DATE: January 20, 1999

BACKGROUND

At its meeting on December 15, 1999 the Library Board of Trustees established an ad hoc
committee of Trustees, Staff and Library Users to develop a strategy of promoting the Library to
increase its circulation and other usage by the public.

The first meeting is scheduled for Wednesday, January 27 at 7:00 P.M.
RECOMMENDATION

Give direction for future action.






Agenda Item 32

PLACENTIA LIBRARY DISTRICT BOARD OF TRUSTEES

TO: Library Board of Trustees

FROM: Elizabeth D. Minter, Library Director M

SUBJECT:  Reclassification of one position in Circulation Department from Clérk I1to
Clerk 11

DATE: Januvary 20, 1999

BACKGROUND

During the next twelve months the supervisor of the Circulation Department is required to take
seven weeks of vacation in order to bring her balance within the District’s policy.

In her absence one of the clerks in the Circulation Departinent will be asked to assume
responsibility of scheduling staff, processing collection notices and other tasks outside of the
Clerk T job description. If the reclassification is approved several of these tasks may be
permanently assigned to the Clerk 11,

The Library Director is recommending that one of the Clerk I positions in the Circulation
Department be changed to a Clerk I position. The cost to the District for the remainder of Fiscal
Year 1998-99 will be approximately $1,505.

RECOMMENDATION

Authorize establishment of Clerk II position and the elimination of a Clerk I position in the
Circulation Departinent, effective January 15, 1999

WO oo






Agenda Item 32a

PLACENTIA LIBRARY DISTRICT BOARD OF TRUSTEES

TO: Library Board of Trustees

FROM: Elizabeth D. Minter, Library Director 44

SUBJECT:  Travel/training authorization for Library Trustee(s) to attend the California
Special Districts Association (CSDA) training workshop for trustees and
administrators on Wednesday, March 10 from 8:30 A.M. fo 4:00 P.M. at the

Municipal Water District Headquarters in Fountain Valley at a cost of $85
per person plus mileage

DATE: January 20, 1999

BACKGROUND

Attachment A is the announcement for the one-day workshop, “Effective Special District
Governance; Essential Skills, Knowledge and Resources for Today’s Leaders.” This program is
for Trustees and Administrators and presented by the California Special District’s Association.

The Orange County workshop will be held on Wednesday, March 10 at the Municipal Water
District in Fountain Valley.

RECOMMENDATION

Determine who will attend and approve attendance and payment of registration and travel costs
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Agenda Item 32b

TO: Elizabeth D, Minter, Library Director
FROM; Wendy Goodson, Administrative Assistant W
DATE: January 20, 1999

SUBJECT: Determine Reinvestment of Certificates of Deposit
BACKGROUND;

Over ten years ago, Certificates of Deposit were established for backup gency funds to be used primarily
in the event of a payroll shortfall. The cerlificates are held in amounts of $000 and $2,500, so that in the event
a withdrawal was necessary, the required funds could be withdrawn without disturbing the entire investment.

These Certificates of Deposit have an annual maturity date of January 22. The District has ten days from that
date to make alternate decisions for the investment of these funds. The Certifi f Deposit are currently
held at California State Bank, Placentia, They earn an interest at the rate of 5.3% which is rolled into a
Savings Account at the same institution. The savings account is earning 2% interest.

Account numbers and values of the Certificates of Deposit are as follows:

174445017 $5,000.00 174445021 $2,500.00
174445018 $5.000.00 174445022 $2,500.00
174445019 $5,000.00 174445055 $2,500.00

174445020 $5,000.00
7001118 Savings$6399.89 fplus $75.00 for correction of interest rate for 1998)

COMPARISON OF INTEREST RATES ON CERTIFICATES OF DEPOSIT
AS OF JANUARY 20, 1999

Financial Institution Current Rate Savings Rate Penalty for Early
Withdrawal
California State Bank = 2.00% 1 month interest
(current bank) %90 s
Sanwa Bank 4.30% 2.00% 1 month interest
Fullerton Comimunity 4,55% 2.00% 1 month interest
Bank
Wells Farpo Bank 4,15% 2.00% 1 month interest
RECOMMENDATION:

1. Leave all accounts at California State Bank at a proposed rate of 4.90%; and purchase two (2)
additional Certificate of Deposit in the amount of $2,500.00 from the savings account.
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TO: Elizabeth Minter, Library Director
FROM: Suad Ammar, Principal Librarian
DATE: January 20, 1999

SUBJECT: Program Committee Report for the Month of December

| DEPARTMENT DECEMBER 1998

5 Number Of Programs {Number of Attendees
Adult Services

;
Totai
YTD Total
Literacy Services
Conversatign Group 5 22
Tutor Training 0 0
Tutor-In-Sefvice 0 0
tal 5 2

Children's Services
Way Out Wednesdays
SRP Registration

SRP School Visits
Class Visits|to the Librarny
Story Times{ 3-6
Group Visits to the Library
Lapsits

QIOIOIN




Agenda Item 33
Page 2

Program Conunittee Report for the Month of December 1998 Page 2

TO: Elizabeth Minter, Library Director
FROM: Suad Ammar, Principal Librarian
DATE: January 20, 1999

SUBJECT: Program Committee Report for the Month of December 1998

The passport services activities for the month of December went encouragingly well, a total of
37 applications were processed netting $491.34 for the book budget. The staff members are
becoming more and more comfortable with the processing procedures. Both Wendy Goodson
and Beatrice Quantanar received their certificates this month.

The ribbon cutting ceremony will take place on Wednesday, January 13 at 5:00 p.m. This event
is organized with the cooperation of the Placentia Chamber of Commerce, and its purpose is to
create awareness and visibility in the business community.
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. Page 3
Placentia Library District
Passport Agency Summary Report
December 1998

PLD BANK BOOK

DATE TYPE  # MAILED FEE POSTAGE CHARGE BUDGET
12/02/98  Regular 1 15.00 3.00 0.00 12,00
12/03/98  Regular 3 45.00 3.00 0.00 42.00
12/07/98  Regular 2 30.00 3.00 0.00 27.00
12/08/98  Regular 2 30.00 3.00 0.00 27.00
12/09/98  Regular i 15.00 3.00 0.00 12.00
12/10/98  Regular 2 30.00 3.00 0.00 27.00
12/14/98  Regular 2 30.00 3.00 0.00 27.00
12/14/98  Expedite 2 30.00 3.00 0.00 27.00
12/14/98  Expedite 1 15.00 3.00 0.00 12.00
12/15/98  Regular 4 60.00 3.00 0.00 57.00
12/15/98  Regular 4 60.00 3.00 0.00 57.00
12/16/98  Regular i 15.00 3.00 0.00 12.00
12/21/98  Expedite 1 15.00 3.00 0.00 12.00
12/21/98  Regular 3 45,00 3.00 0.00 42.00
12/22/98  Expedite 1 15.00 3.00 0.00 12.00
12/22/98  Regular 3 45.00 3.00 0.00 42.00
12/23/98  Regular 4 60.00 3.00 0.00 57.00

12/31/98 Bank Card 12.66 (12.66)
TOTAL 37 $ 555.00 $ 51.00 $ 12.66 $ 491.34






Agenda Item 34

To: Elizabeth Minter, Library Director

From: Cyrise Smith, Children’s Librarian W
Date: January 20, 1999

Subject: December Activities in the Children’s Department

Programming- Programming ended in November. There were no storytimes in December. Storytime
programming will resume in January.

School Visits- School visits have continued. Two classes visited during December. A total of 35 children
participated in these visits.

“Teen Volunteers- Teen volunteers continue to work in the Children’s Department. There are currently S

completing their high school community service hours. Projects they are working on include: reshelving
picture books and paperbacks and relabeling the folktale collection and the newly created Juvenile

Qversized collection.

Reading Incentive Programs- December 23" saw the end of the two incentive programs going on in the
Children’s Department. One program involved eaming stamps for visiting the library. Each child who
collected five out of seven possible stamps eamed a pencil and was entered in a prize drawing. The second
incentive program involved reading a Placentia Library book and then writing a book review or drawing a
picture about the book. Each child who tumed in a book review and/or picture earned a bentcil and was
entered in a prize drawing, The book reviews and drawings will be put on temporary display on a bulletin
board and will then be compiled into a 3-ring binder for permanent display. By the end of the programs, 12
book reviews had been tumed in, and 15 children had completed bookmarks.






TO:

FROM.:

DATE:

Elizabeth Minter, Library Director
Cheryl Willatier, Library Assistant

January 30, 1999

SUBJECT:  Publicity materials produced for December 1998

Information on the Placentia Library cable channel #53.

— SO RAN R W

—

Placentia Library Trustees

Library Hours

Apply for your passport at Placentia Library.

Literacy asking for volunteers to take the tutor training program
December Quotes

Find bargains at the Friends of Placentia Library bookstore
Access the Internet at the Library for free

Storytime and lapsit schedule for children

December Holiday Schedule

Afghan for sale at Circulation Desk

Bus Trip for children to Bower’s Kidsenm on Monday January 18.

Newspaper articles published:

_Lh-hb-)l\)r-—l

Placentia Library now offers quick Passport services. _
Friends of Placentia Library Directors meet first Monday of each month.

Alan Busch and Pat Estes have been selected as city’s Citizens of the Year.

State schools, Libraries to get $14.7 million in Internet aid.
Making Literacy a Family Skill.

Agenda Ttem 35
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u Program: At librarics, -

parents learn along with their .
kids, for an ‘intergenerational’” -
habit, Many of the adults™. . © .7

want to read to their children,

-and help with homework, 17 :

ByLYNNODELL g 37 .7

SPECIAL TO THE TIMES . <~

t looks, Iii:e Just 'a:jx;xher afory','

“time at the public Ubrary~{fami-
lies listen to a story and make a
craft item together, Parents read

to their children, - '
But these parents ate just learning to

read themselves, L

The once-a-month family story times
al varlous Orange County Publle Li-
brary branches and othen locations are
part of the llbrary’s Families for Lit-
eracy pragram, an offshoot of the adult

. literacy program ' READ/Orange

County. ’

“We want to break the Intergencra-
tonal cycle of Illiteracy,” sald Amy
McHatlon, outreach/familles specialist,
There's a divect correlation belween the
parent's lack of literacy skills and the
children’s, she sald. -

When a parent can't read, “children
miss aut on that warm, fuzzy feeting we

got when our parents read 1o us,” sald
Marcia Tungale, adult lteracy services

coordinator,

If children aren't read o befofe they

reach school, they don't expertence the
foy of reading. Insicad they see il as
work, McHatton sald. -

Natlonally, an estimated 44 militen

people {one in five adults) are consid- -

ered functionally itliterate. In OGrange
County, the estimate is 350,000 (o
400,000 people, ’
_About 30 families participate in the
library's 2-year-old Families for Lii-
eracy program, which afso offers Infor-
mation on how to help children be
successful in school. .

One particlpant 8 Hanan Kakish of

Westminsler, who attends the story .

times regularly with her children and

sometimes brings' neighborhood “chil-
dren along. Originelly from Jordan,.

Kakish has worked with English tutora
on and off for about six years, -

She joined the families program be-
cause she wanted to learn how to read
and write so she could help her three
children with thelr homework. She was
able o read and write “a little” before
the program and belleves her reading,
wiiling, spelling and English pronun-
clation have improved markedly, -

“I can now help my Kids with their
hemewark,” she said. “Before the pro-
gram, I wag nervous to talk lo my kids'
teachers, but now I even go into their
classrooms to help.” .

To be eligible for the state-funded
program, an adult must need help
reading and wrlling and have at least
one child under 5. -

Readers get help starting a home
Hbrary—a 'new book 1z given to the
child and on¢ to the family when they
join. Then ‘every child in the family
recelves a new book on his or-her
birthday. ‘

Volunteer tutors, who attend 23 hours
of tralning workshops, meet with the
adults weekly and practlce reading the
atorybook the parent will read at the
family story time sesslon, Familles are
asked to read to their children at least

15 minutes a day, McHatton said.

Suecess i3 measured In meeling par-’

sonal goals. When people sign up for the
adult program, their skills are assessed

and they arc asked to eslablish a goal,
For some, It may be to pase a written
driver's license exam, Gnce they do
that, some [eave the program, but

MeHatton said. .
“It illustrates that reading ls just a
skill, not a measure of intelligence,
Maybe they moved around a lot or
didn't finish school; for some reason,
that light just didn’t come on,” she said,

"Waesay there are as many reasons why

peaple can’t read as there are pecple

. T
't can now help my kids with their homework. Before the

program, ! was nervous to talk to my klds’ teachers, but now |

even go Into their classrooms to help.’

HANAN KAKISH
Wastminster parent

-

others stay on. For many, wanting to
read to their children or help them with
homework i3 a strong motivating facter,
MceHatton said.

Many of those in the adult lteracy
pragrams already have graduated from
high school or recelved an equivalency
degree. About 62% are native English
speakers, Many are husiness owners and
some even have taken college classes,

who can’t read.”
By the time they reach the adult

" pragram, Tungate said, many see’

themselves as failures. In hopes of
reaching people earlier, Tungate has
joined a national organization called
First Book, which gives booka to disad-
vantaged children.

“Bo many times these days, tuters and |
mentors are doing a wonderful job but

Claudia Elizamaraz
works with daughter
lacqueline, 2, during a
Familles for Literacy
session In Santa Ana.
If parents don't read
to thelr kids before
they reach school age,
reading becomes work
instead of enjoyment,
says Amy McHatton,
who works with
famillas In the

- program. The.
.state-funded program

, also provides a few
books for those who
participate, and
volunteers tutor
parents weekly on
reading stories that
the parents wiil then
read to thekr famitles.

ROBERT LACHMAN
Lo# Angeles imey

.

‘there are na resources to glveachilda

book,” said Lynda Lancaster, vice
president of. communily outreach at
First Book. The Washington-based
group distributed more than 1milllon
books in 1997,

For the poorest children, the Jack of
books 13 the most significant barrler to
literacy, according to a Boston Unlver-
sity study the organization cites,

A local First Book advisory board Is
being formed and board members are
being sought. In addition, the board
wants lacal tutoring, mentoring and
literacy groups to apply for the books,
which initially are donated by publish-
ers, bookstores and school supply stores,
This year, books also will come from
holiday giving trees at Barnes and
Noble bookstores. Local board members
must develop fund-ralsing strategies to
build on the supply of books, “I hope
this program will get them now, so [
don’t get them when they are 40"
Tungate said.

For Information on the local First
Book program or the Families for Lit-
eracy program, call (714} 566-3070
(READ/Orange County).

[.



Agenda Item 36

TO: Elizabeth Minter, Library Director
FROM: Katie Matas, Literacy Coordinator M
DATE: January 20, 1999

SUBJECT:  Placentia Library Literacy Services Report for the month of December

Program Statistics
Active tutors: 43
Active students: 46
Students waiting to be matched: 24
Percentage of tutors reporting (Dec hours): 81%
Tutoring hours reported: 142
" Other volunteer hours reported: 37
Total volunteer hours: 179

Conversation Groups. Twice-weekly conversation groups for aduits who wish to improve their English
conversation skills concluded Sunday, December 20, 1998. The conversation groups will resume in late
January 1999,

Tutor Training, The next tutor training workshop is scheduled to begin Tuesday, January 26, 1999,

Other Networking Activities. Literacy Coordinator Matas represented PLLS at the Placentia Community
Network.






Agenda Item 37

SAFETY COMMITTEE MEETING
DECEMBER 16, 1998

MINUTES
i. Call to Order: 11:15 AM.
1. Members Attending: Katie Matas
Cindy McClain
Cyrise Smith
Members Absent: Esther Guzman

) HI. Qld Business

1. The updated disaster plan was reviewed by the safety committee members and approved for
distribution to library staff.

V. New Business

none

The next meeting will be January 20, 1999 at 11:15 A.M.

Respectfully submitted,

Katie Matas
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The case for regular self-evaluation by
nonprofit boards

spoke recently with Dr. Vernon the organization that affect its opera-
Storey, professor of educational tions, as well as on relationships
administration, University of Vietoria, among board members and with the
Two reasons for Victoria, British Columbia. One of the administrator.
board self- areas we talked about was board evalua- 2) By evaluating itself regularly,
evaluations . tioms. Storey gives two solid reasons the board has « baseline for com-
board members should regularly assess- parison. Boafd members come and
their performance: - ' go. But regular self-appraisals give the
1) Local context can change. board periodic snapshots of its perfor-
“Issuies appear in a community over mance. [tcan then compare them to
time that affect how the board oper- previous boards’ performances.
ates,” savs Storey. For example, a “Regular self-appraisal gives a board a
community may find itself with a new chance to compare how it thinks it is
subdivision with a different popula- doing with how previous boards rated
tion. This can place new demands on themselves on the same issues.” B

’

5 ways for board members to raise money for
their nonprofit

he new year is when many board money than a committed board member,
members reflect on the past year’s Many board members, however, don’t
accomplishments and set their do enough when it comes to fund raising.
goals to meet the coming year’s challeng- Common excuses far non-performance
es. include, “We see this as a staff function,”
I believe that the new year is also an “What do I do®” and “I just don’t want to
excellent time for board members to ask for money.”
appraise the board’s fund raising efforts Here are five things | believe any
and their individual commitments. nonprofit board or board member can do
Board fund raising is essential to a to raise money. Why do I think they’ll
nonprofit’s continued success, and work for you? Because they’ve worked for

nobody is in a better position to ask for

continued on next puge

Advising administrators and boards in the U.5. and Canada for 15 years. WWW address: http:/www.aspenpublishers.com © 1998, Aspen
Publishers, Tne., REPRODUCTION QF THIS NEWSLETTER IN WHOLE OR PART IS STRICTLY FORBIDDEN.
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other nonprofit boards!
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An HHinois board president personal-
ly telephones donors who give more
than 8230 to thank them. "It takes
me three minutes to make this phone
call,” he says. “After I thank donors, 1
ask if they would like to tour the
nonprofit with me. My experience is
that these calls make a difference in
continued support.”

A New Hampshire board has good
board giving habits because of its
annual board fund raiser, the Direc-
tors’ Leadership Campuaign.

Current and past board members
contribute 88,000 a year to this cam-
paign. Board members decide how the
morney will be used.

A Pennsylvania nonprofit board
helped raise $3,500 last year with
the sale of gift baskets for Secretaries
Dy,

Board members helped nonprofit staff
market the baskets to employers in the
community, plugging them as the
perfect gift and “thank-you” for secre-
taries. The baskets, which sold for
‘815, included beauty products, theater
and dinner tickets and a house plant.
Board members maximized profits by
soliciting donated items, and assem-
bling and delivering the baskets.
Professional Secretaries Day is April 21
this vear.

Board Members at an Towa nonprofit
raised an extra §12,000 for their
organisation. All they did was contact
supporters after the annual drive and
asked them to upgrade their pledges.
The key was the nonprofit’s club for

oard Member Chiris Slowik (Hicko-
rv Hills, IL) savs that she doesn’t
& miss a chdnce to get together with

g board members from other organizations,

“T uge meetings and workshops to

exchange ‘shop talk,” she says.
3

donors who give §100. Board members
contacted those who gave less than
5100 and encouraged them to upgrade
their pledge to receive the club’s
special recognition.

Board member phoned donors, wrote
personal letters and met them for
lunch to make their pitch.

* A Kentucky board has a unique way
Jor its members to participate in
raising funes for the organisation.
Each board committee is responsible
for planning, organizing and holding its
own fund raiser!

The board’s finance committee, for
example, held a bowl-a-thon that raised
“ more than 84,200,
The board’s community relations
committee chipped in by organizing a
series of offerings at local churches
that support the nonprofit. This
brought in §2,000.

% A bonus idea! An Ohio hoard presi-
dent uses a three-part strategy to make
sure board members honor their
individual pledges to the nonprofit.
After members indicate their commit-
ment and how they plan to pay—
quarterly, semi-annually or yearly—-he
sends them invoices when their pIedges
are due,

At board meetings, the board president
talls about board pledges, and then
phones individual board members to -
remind them.

He also puts reminders in board agenda
packets. In November, the president
issues receipt cavds to those who have

. paid, so it’s a reminder to those who

haven’t fulfilled their pledges.

@am ﬂﬁember touts the value of networking

“This is my way of finding out what
issues other board members are struggling
with. I also ask nuts-and-bolts questions
about how many meetings they hold, what
kinds of committees they use and whether
or riot they use ad hoe committees,” B




Panel appointed
to study wartime
internment of Japanese

The California State Library has appointed an advféory_committee to oversee the

enactment of AB 1915, legislation passed last year to ensure that the internment during

‘World War Il of American citizens of Japanese origin will not be forgotten.

Under the provisions.of AB 1915, the California Sféte Ligraw wﬂl ﬁndertake a
project to c;.nSure that this singular violation of constitutional guarantees is documented
and educational mat;ria‘ls are prepa;ed.

Assembly member Mike Honda of San Jose carried the enabling legislatioh. AB
1915 authorizes the expenditure of $1 million each year for grants for research and
education prbjects that will focus attention on the experiences of 'American cilizensrwho
were held against their will in virtual prison camps solely becauée 0{:" their national origin.

The State Library has also sent out invitation to prominent individuals asking
tl}em to serve on an advisory committee. The first advisory comrﬁittee meeting will be at
‘i:OOif).m:, ]anu;arf .13‘}‘, at the State Library, 914 Capital Mall, Sacfameﬂto. The public is
invited to attend the advisory committee meeting and there will be opportunity foripubzlég":_ |
comment. The advisory committee \_vill receive a briefing on the program m;entf;ti‘lké i w o i

progress made so far, and then they will discuss their priorities and input for the grant

| FOR FURTHER CALIFORNIA STATE LIBRARY

INFORMATION P.O. BOX 942837
CONTACT: SACRAMENTO, CA 94237-0001 J
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program,

" For questions please call Roger Dunstan at (916)653-9254 or Robert Daseler at
(916)654-0108.
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Total Public

Placentia Library District
Circulation Swnmary Statistics
December 15, 1998

Total % Change Since

Agenda Item 40

% Change From

Hours  Staffin FTE  Circulation FY1992.93 Previous Year

3,186 23.50 296,787

3,209 23.50 387,269

3,199 21.00 335,011

2,208 14.75 275,430 -17.78% -17.78%

2,208 16.10 240,879 -28.10% -12.54%

2,200 15.95 249,903 -25.40% 3.75%

2,043 12.50 215,230 -35.75% -13.87%

1,912 12.50 189,919 -43.31% -11.76%
Total Public Circulation % Change Since % Change From

Hours  Staffin FTE per FTE FY1992-93 Previous Year

3,186 23.50 12,629 ’

3,209 23.50 16,480 "

3,199 21.00 15,953

2,208 14,75 18,673 17.05% 17.05%

2,208 16.10 14,961 -6.22% -19.88%

2,200 15.95 15,668 -1.79% 4,72%

2,043 12.50 17,218 7.93% 9.90%

1,912 12.50 15,194 -4.76% -11.76%
Total Public Circulation % Change Since % Change From

Hours  Staffin FTE per Hour FY1992-93 Previous Year

3,186 23.50 93

3,209 23.50 121

3,199 21.00 105

2,208 14.75 125 19.12% 19.12%

2,208 16.10 109 4.17% -12.54%

2,200 15.95 114 8.47% 4.12%

2,043 12.50 105 0.60% -7.26%

1,912 12.50 99 -5.15% -5.71%
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1995-96
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Placentia Library District

Attendance Summary Statistics

December 15, 1998

Agenda Item 40

Total Public Total % Change Since % Change From
Hours  Staffin FTE  Attendance FY1992-93 Previous Year
3,186 23.50 237,918
3,209 23.50 295,090
3,199 21.00 302,392
2,208 14.75 387,439 28.12% 28.12%
2,208 16,10 312,625 3.38% -19.31%
2,200 15.95 369,895 22.32% 18.32%
2,043 12.50 350,895 16.04% -5.14%
1,912 12.50 317,386 4.96% -9.55%

Total Public Attendance % Change Since % Change From
Hours  Staffin FTE per FTE FY1992-93 Previous Year
3,186 23,50 10,124
3,209 23.50 12,557 J
3,199 21.00 14,400 _

2,208 14,75 26,267 82.41% 82.41%
2,208 16.10 19,418 34.85% -26.08%
2,200 15.95 23,191 61.05% 19.43%
2,043 12.50 28,072 94,95% 21.05%
1,912 12.50 25,391 76.33% -9.55%

Total Public Attendance % Change Since % Change From
Hours  Staffin FTE per Hour FY1992-93 Previous Year
3,186 23.50 75
3,209 23.50 92
3,199 21.00 95
2,208 14.75 175 85.63% 85.63%
2,208 16.10 142 49.79% -19.31%
2,200 15.95 168 77.87% 18.75%
2,043 12.50 172 81.70% 2.15%
1,912 12.50 166 75.61% -3.35%
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